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INDIAN STAMP ACT, 1899
(Act No.2 of 1899)

359. Effect of deficit revenue stamps

359, (a) Lakshmayya, a resident of Palem village, had five
acres of wet land. He raised paddy crop thereon and after
harvesting the crop he sold some paddy arid got Rs. 10,000/-. He
was not a professional money lender. Jaggayya, one of his
friends, approached him stating that he had to perform the
marriage of his daughter within one month and that he applied
for a loan from a co-operative Bank which would take more than
one month to get sanctioned and so saying he requested
Lakshmayya to give him a loan of Rs, 10,0007- and that he would
return the same as soon as he receives* his loan from the Co-
operative Bank. Lakshmayya agreed and gave Rs. 10,0007- to
Jaggayya who executed a promissory note with his own hand
writing and got it attested by two persons. However, as requisite
revenue stamps were not available at that time and only one
stamp of 10 paise was available, it was affixed on the promissory
note. Jaggayya did not repay the amount as promised.

(b) Srikanth, a Government employees working in Fisheries
Department, required money for admission of his son in
Engineering College. He approached his friend, Somayya and
saying that would repay the amount as soon as he receives his
G.P.F. loan, requested for a loan of Rs. 10,0007-. Somayya was
convinced and gave the amount of Rs. 10,0007-. However, by
abundant caution, Somayya took a promissory note from Srikanth.
The promissory note was written by Srikanth in his own hand
writing and obtained the signatures of two witnesses. He has
affixed 50 paise revenue stamp on the promissory note. He also
did not pay the amount under the promissory note as promised.

What is the effect of two promissory notes? Can Lakshmayya
under the first promissory note and Somayya under the second
promissory note, get the amounts?
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